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SUBJECT: ECONADS: ECONOMIC DISCUSSIONS AT NATO DECEMBER MINISTERIAL 
REF: USNATO 6099 

1. AT NOVEMBER 7 ECONOMIC COMMITTEE MEETING, CHAIRMAN DISTRIBUTED 
FOLLOWING SUGGESTED OUTLINE OF RECENT ECONOMIC DEVELOPMENTS EFFECTING 
THE ALLIANCE WHICH SPC AND ECONADS MIGHT DISCUSS AT JOINT MEETING 
PLANNED FOR NOVEMBER 18. 

2. QUOTE. SUGGESTED OUTLINE OF THE IMPLICATIONS FOR THE ALLIANCE 

OF RECENT RECONOMIC DEVELOPMENTS THAT MIGHT BE RAISED 
AT THE DECEMBER MINISTERIAL MEETING 

IN THE COURSE OF THE SIX MONTHS SINCE THE LAST MINISTERIAL 
MEETING IN OTTAWA THE SERIOUS DETERIORATION IN THE ECONOMIC SITUATION 
AND OUTLOOK IN THE ALLIED COUNTRIES IS NOW BEGINNING TO AFFECT 
PARTICALLY ALL THE QUESTIONS WHICH AREOF DIRECT CONCERN TO THE 
ALLIANCE. 

2. THE FOUR MAJOR ECONOMIC PROBLEMS THAT ARE FACING US ARE: 

- EXCESSIVELY HIGH AND ACCELERATING INFLATION; 
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- INCREASING DIFFICULTIES IN ENSURING THE REQUIRED SUPPLY OF 
RAW MATERIALS AND FUEL; 

- NEW BALANCE OF TRADE AND PAYMENTS PROBLEMS; 
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- A SERIOUS THREAT OF RECESSION. 

3. THESE PROBLEMS, WHICH ARE CLOSELY INTER LINKED AND PRESENT 
IN ALL MEMBER COUNTRIES, POSE EXTREMELY GAVE QUESTIONS FOR THE 
ALLIANCE. 

4. EACH OF THESE FOUR MAJOR ISSUES HAS A DIRECT BEARING ON: 

- THE DEFENCE EFFORT ON THE ALLIED COUNTRIES; 

- THE INERNAL POLTICAL AND SOCIAL STABILITY OF MEMBER 
COUNTRIES; 

- THE SOLIDARITY AMONG ALLIED COUNTRIES; 

- THE BALANCE OF POWER BETWEEN EAST AND WEST AND OUR BARGAINING 
POSITION VIS-A-VIS THE EAST 

THE EFFECT OF WHICHCOULD BE BRIEFLY ANALYZED. END QUOTE. 
MCAULIFFE 
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